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U.S. ECONOHY: THE RECOVERY CONTINUES 
INTRO: 

A BIG ISSUE IN AMERICA’ PRESIDENTIAL CAMPAIGN IS THE 
STATE OF THE ECONOMY. HOW IS IT DOING? VAN SEROPIAN HAS 
THIS BACKGROUND REPORT: 

VOICE: 

ECONOHIC DATA AT THIS POINT INDICATES THE NATION'S 
STRONG RECOVERY FROM THE RECESSION IS CONTINUING, THREE 
NEW REPORTS FROM THE GOVERNMENT CTHIS WEEK) ARE OPTIHMISTIC. 
INDUSTRIAL PRODUCTION ROSE AGAIi! Il! FEBRUARY TO THE HIGHEST 
LEVEL SINCE NOVEIIBER 1974, THIS COVERS OUTPUT OF THE NATION'S 
FACTORIES, MINES AND UTILITIES. STEEL PRODUCTION IS UP, AND 
AUTOMOBILE PRODUCTION IS HAVING A SIG SURGE. 

HOUSING STARTS ALSO SHOWED A (:IG GAIN IN FEBRUARY---AT 
A YEARLY RATE OF MORE THAN ONE AIID ONE-HALF MILLION UNITS--- 
UP TWENTY-SEVEN PERCENT FROM JANUARY. THE FACT TIIAT HOUSING, 
WHICH HAS BEEN LAGGING IN THE GENERAL RECOVERY, IS NOW 
PICKING UP MOMENTUI, IS REGARDED AS SIGNIFICANT. 

THE THIRD POSITIVE GAIN IS THE INCREASE IM BUSINESS 
INVENTORIES. BUSINESS IS SELLING MORE GOODS AND WHOLESALERS 
AND RETAILERS ARE INCREASING THEIR INVENTORIES. A GOOD SIGN, 
SINCE THIS NNEANS MORE PRODUCTION AND MORE JOBS. 

THE FORD ADMINISTRATION THISIKS THE ECONOMIC NEWS SO FAR 
THIS YEAR VINDICATES ITS POLICIES. PRESIDENT FORD EXPECTS AN 
IMPROVING ECONOMY TO ENIIANCE HIS ELECTION CHANCES. AS A 
MATTER OF FACT, TOP AOININISTRATION OFFICIALS ARE REVISING 


THEIR EARLIER FORECASTS. 
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TREASURY SECRETARY WILLIAM SIMON, DISCUSSING THE ECONOMY, 
SAID WEDNESDAY HE IS PLEASCD THAT THE RECOVERY IS AHEAD OF 


FORECASTS. HE PREDICTED FURTHER SAINS AGAINST BOTH INFLATION 


AND UNEMPLOYMENT, IF THE GOVERNMENT AVOIDS EXCESSIVE SPENDING, 
MISTER SIMON SAYS, THE ANINUAL INFLATION RATE---\/HICH IS NOW 
ABOUT SIX PERCEMNT--=COULD DECLINE TO ABOUT TWO PERCENT WITHIN 
Ti'G OR THREE YEARS. 

THAT IS MUCH MORE OPTIMISTIC THAN THE PRESIDENT'S BUDGET 
OF LAST JANUARY. AT THAT TIME THE ADMINISTRATION FORECAST 
Ai! INFLATION RATE OF SIX PERCENT It! 1976, EASING TO FOUR 
PERCENT BY 1981. 

THE U.S. ECONOMY IS NOT IN A BOOM, AND, IN SOME PARTS 
OF THE COUNTRY, RECOVERY IS PROCEEDING AT A SLOW PACE. BUT 
THE CONSENSUS NOW IS THAT THE ECONOMY IS IN GOOD SHAPE AND 


GETTING BETTER. 
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